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r > SCHMERSAHL TRELOAR & Co.

Cernﬁed Public Accountants

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Ready Readers
St. Louis, Missouri

Opinion
We have audited the accompanying financial statements of Ready Readers (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2025 and 2024,

and the related statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Ready Readers as of June 30, 2025 and 2024, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Ready Readers and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Ready
Readers’ ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Ready Readers' internal control.
Accordingly, no such opinion is expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Ready Readers' ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

St. Louis, Missouri
November 20, 2025
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Ready Readers

STATEMENTS OF FINANCIAL POSITION

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Pledges receivable, current portion
Book Inventory
Prepaid Inventory
Prepaid Expenses

Total Current Assets

INVESTMENTS

LONG TERM PLEDGES RECEIVABLE
RIGHT-OF-USE ASSETS - OPERATING
PROPERTY AND EQUIPMENT, NET

TOTAL ASSETS

2025

$ 1,150,079
245,006
150,642

70,293

22,211

1,638,231

426,244
45,386
86,156

123.883

S 2319900

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable
Accrued payroll and other expenses
Operating lease liabilities - current

Total Current Liabilities

OPERATING LONG TERM LEASE LIABILITIES

Total Liabilities

NET ASSETS
Without donor restrictions
Undesignated
Board designated endowment

Total Net Assets without Donor Restrictions

With donor restrictions
Time restricted for future periods
Purpose restrictions

Total Net Assets with Donor Restrictions

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

$ 46,615
47,734
69.409

163,758

23,945

187,703

1,056,382

430,092

1,486,474

270,740

374,983
645,723
2,132,197

52319900

See accompanying notes to financial statements

)

2024

§ 1,194,353
235,522
167,552

22,676

1,620,103

384,255
47,447
147,953

71,531

s 227128

$ 53,021
23,035
66,142

142,198

93,354

235,552

1,238,553
384,255

1,622,808
193,482
219,447
412,929

2,035,737

s 227128



SUPPORT AND REVENUE
Contributions
Contributions of non-financial assets
Special events less expenses of
($5,318 in 2025 and $0 in 2024)
Dividend and interest income, net investment fees
Realized/unrealized gain on endowment
Other Income, net
Net assets released from restrictions

Total Support and Revenue
EXPENSES
Program
Management and general
Fundraising
Total Expenses
CHANGE IN NET ASSETS

NET ASSETS, Beginning of year

NET ASSETS, End of year

Ready Readers
STATEMENTS OF ACTIVITIES

Year Ended June 30, 2025

Year Ended June 30, 2024

Without With Without With
Donor Donor Donor Donor
Restrictions  Restrictions Total Restrictions Restrictions Total
$ 1,541,470 § 578,743 $ 2,120,213 $ 1,564,572 $ 310929 §$ 1,875,501
22,000 - 22,000 40,629 - 40,629
41,093 - 41,093 - - -
28,416 - 28,416 7,853 - 7,853
41,090 - 41,090 26,869 - 26,869
2,116 - 2,116 8,100 - 8,100
345,949 ( 345,949) - 394,314 ( 394,314) -
2,022,134 232,794 2,254,928 2,042,337 ( 83,385) 1,958,952
1,526,783 - 1,526,783 1,247,251 - 1,247,251
162,971 - 162,971 157,343 - 157,343
468,714 - 468,714 435,750 - 435,750
2,158,468 - 2,158,468 1,840,344 - 1,840,344
( 136,334) 232,794 96,460 201,993 ( 83,385) 118,608
1,622,808 412,929 2,035,737 1,420,815 496,314 1,917,129
$ 1,486,474 $§ 645,723 $ 2,132,197 $ 1,622,808 $ 412929 § 2,035,737

See accompanying notes to financial statements
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Ready Readers
STATEMENT OF FUNCTIONAL EXPENSES
Year Ended June 30, 2025

Cost of
Management Fund- Direct Benefits
Program and General raising to Donors Total
EXPENSES
Salaries and wages $ 598,685 $ 35672 $ 250218 $ - $ 884,575
Other employee benefits 56,462 1,235 30,098 - 87,795
Payroll taxes 48,842 2,251 20,595 - 71,688
Total salaries and related expenses 703,989 39,158 300,911 - 1,044,058
Book to children - Storytime program 372,423 - - - 372,423
Book distribution supplies 4,264 - - - 4,264
Book donations to the community 81,567 - - - 81,567
Depreciation and amortization 13,511 603 5,604 - 19,718
Insurance 10,013 498 4,172 - 14,683
Marketing material - design and printing 4,525 1,742 31,507 - 37,774
Meetings 2,250 4,897 343 - 7,490
Mileage reimbursement 1,408 126 8 - 1,542
Miscellaneous 5,873 2,802 5,910 - 14,585
Office supplies and equipment 25,155 10,941 3,862 - 39,958
Printing, postage and shipping 8,587 2,623 12,044 - 23,254
Professional education 91,306 9,850 - - 101,156
Professional fees 52,190 68,384 59,379 - 179,953
Program evaluation study 51,400 - - - 51,400
Rent and Maintenance 62,561 2,981 26,147 - 91,689
Software & tech support 5,243 16,922 10,110 - 32,275
Special events - - - 5,318 5,318
Telephone and internet 3,720 638 1,552 - 5,910
Utilities 17,236 806 7,165 - 25,207
Volunteer training, appreciation, recruitment 9,562 - - - 9,562
1,526,783 162,971 468,714 5,318 2,163,786
Less expenses included with
support and revenue on the
Statements of Activities
Cost of direct benefits to donors - - - 5,318) ( 5,318)
Total Expenses $ 1,526,783 $§ 162971 § 468,714 $ - $ 2,158,468

See accompanying notes to financial statements
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Ready Readers
STATEMENT OF FUNCTIONAL EXPENSES
Year Ended June 30, 2024

Cost of
Management Fund- Direct Benefits
Program and General raising to Donors Total
EXPENSES
Salaries and wages $ 440,077 $ 42,779 $ 208991 $ - $ 691,847
Other employee benefits 42,576 2,330 22,517 - 67,423
Payroll taxes 35,941 2,937 17,101 - 55,979
Total salaries and related expenses 518,594 48,046 248,609 - 815,249
Book to children - Storytime program 309,149 - - - 309,149
Book distribution supplies 5,560 - - - 5,560
Book donations to the community 88,153 - - - 88,153
Depreciation and amortization 3,273 272 1,555 - 5,100
Insurance 9,052 753 4,299 - 14,104
Marketing material - design and printing 18,615 2,346 36,883 - 57,844
Meetings 720 5,285 196 - 6,201
Mileage reimbursement 814 504 - - 1,318
Miscellaneous 19,710 3,257 4,054 - 27,021
Office supplies and equipment 56,293 7,294 4,630 - 68,217
Printing, postage and shipping 5,978 2,070 11,341 - 19,389
Professional education 28,440 745 2,866 - 32,051
Professional fees 21,905 60,450 61,648 - 144,003
Program evaluation study 57,100 - - - 57,100
Rent and Maintenance 53,138 4,423 25,235 - 82,796
Software & tech support 22,880 20,085 24,852 - 67,817
Special events - - - - -
Telephone and internet 3,429 445 1,775 - 5,649
Utilities 16,441 1,368 7,807 - 25,616
Volunteer training, appreciation, recruitment 8,007 - - - 8,007
1,247,251 157,343 435,750 - 1,840,344
Less expenses included with
support and revenue on the
Statements of Activities
Cost of direct benefits to donors - - - - -
Total Expenses $ 1247251 $§ 157,343 § 435750 $ - $ 1,840,344

See accompanying notes to financial statements
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Ready Readers
STATEMENTS OF CASH FLOWS

Years Ended June 30,

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 96,460 $ 118,608
Adjustments to reconcile change in net assets
to net change in cash from operating activities:

Depreciation and amortization 19,718 5,100
Donated securities ( 30,304) ( 49,634)
Proceeds from sale of donated securities 30,304 49,634
Realized and unrealized gain on investments ( 41,090) ( 26,869)
Reduction in carrying amount of Operating lease right-of-use assets 61,797 59,922
(Increase) decrease in assets:
Pledges receivable ( 7,423) ( 26,659)
Prepaid expenses 465 ( 15,247)
Prepaid inventory ( 70,293) -
Book inventory 16,910 ( 62,932)
Increase (decrease) in liabilities:
Accounts payable ( 6,400) 43,447
Accrued expenses 24,699 8,016
Operating lease liabilities ( 66,142) ( 63,827)

Net Change in Cash and Cash
Equivalents from Operating Activities 28,695 39,559

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment ( 72,070) ( 58,611)
Sales of investments - 71,275
Purchase of investments ( 899) ( 76,619)

Net Change in Cash and Cash

Equivalents from Investing Activities ( 72,969) ( 63,955)
NET CHANGE IN CASH AND
CASH EQUIVALENTS ( 44.274) ( 24,396)
CASH AND CASH EQUIVALENTS, Beginning of year 1,194,353 1,218,749
CASH AND CASH EQUIVALENTS, End of year $ 1,150,079 $ 1,194,353

See accompanying notes to financial statements
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Ready Readers
NOTES TO FINANCIAL STATEMENTS
June 30, 2025 and 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

Ready Readers (the “Organization”) began operations in September 1997 and
incorporated in Missouri on January 11, 1999. The Organization’s mission is to expand
literacy for young children in low-income communities through high-quality books,
strong relationships, and literacy-related experiences. The program works to close the
equity gap in education, break the cycle of poverty, and prepare children to be ready to
learn to read when they enter kindergarten.

The Ready Readers program serves sites/schools where at least 70% of their
students/families are eligible for federal free and reduced cost lunch benefits.

In 2024-25, Ready Readers shared the joy and power of literacy with more than 20,000
children in our region through weekly Storytimes, neighborhood events, and community
partnerships. We distributed 172,623 high quality new books to children, families, and
teachers, a 21% increase from the previous year. While our work is always centered on
children, it is powered by volunteers and literacy champions; we trained and supported
279 volunteer readers, 134+ warehouse volunteers, and 30 Neighborhood Reading
Captains.

Through our Storytime program, we reached 16,948 children in 1,256 classrooms
throughout the region. Our volunteers read high-quality children's books every week for
30 minutes to a classroom of young children, designed to build and strengthen early
literacy foundations, engage children in valuable discussion experiences, and develop
strong, trusting relationships with trauma-informed adults.. The reader visits the same
classroom at the same time each week, forming strong bonds with the children, the
teachers, and the center. In addition to weekly reading sessions, each child receives 7
high-quality, new books throughout the year. Classrooms select programming that best
fits their needs — while most classrooms request in-person volunteer readers, some
request virtual sessions and others request only books and curriculum supports.

Ready Readers also gives classroom teachers the same 7 books, with story time activities
to incorporate literacy throughout their curriculum. Ready Readers provides state-
approved, professional development workshops for teachers participating in the
Storytime Program, as well as other centers and locations (ex: community colleges,
educational conferences, etc.). Additionally, Ready Readers works with community
partners to offer free, literacy-based field trips to classrooms in our Storytime Program.

Through our community work, Ready Readers collaborates with community partners and
began the Neighborhood Reading Captains program in 2023. Neighborhood Reading
Captains live in the neighborhood they serve, and are trained and compensated to provide
trusted resources, opportunities, and events to strengthen the foundation of literacy in
homes. Ready Readers currently has 30+ Captains serving 8 neighborhoods in the region.
Areas of service will continue to be identified based on neighborhood need, assets, and in
consultation with the NRC advisory council.

(8)



Ready Readers
NOTES TO FINANCIAL STATEMENTS
June 30, 2025 and 2024
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation

The financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.
The Organization is required to report information regarding its financial position and
activities according to two classes of net assets: without donor restrictions and with donor
restrictions.

Net Assets without Donor Restrictions

Net assets available for use in general operations and not subject to donor or certain
grantor restrictions. The governing board has designated, from net assets without donor
restrictions, net assets for an endowment fund.

Net Assets with Donor Restrictions

Net assets subject to donor or certain grantor-imposed restrictions. Some donor-imposed
restrictions are temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that such assets be maintained in perpetuity. Donor-
imposed restrictions are released when a restriction expires, that is, when the stipulated
time has elapsed, when the stipulated purpose for which the resource was restricted has
been fulfilled, or both.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Actual
results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the Statements of Cash Flows, the Organization considers all highly
liquid investments available for current use with an initial maturity of three months or
less to be cash equivalents.

The Organization maintains a significant portion of its cash balances in a certain financial

institution. Accounts are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000. At times, bank deposits may be in excess of federally insured limits.

)



Ready Readers
NOTES TO FINANCIAL STATEMENTS
June 30, 2025 and 2024
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Pledges Receivable

Pledges receivable are recorded when an unconditional promise is made. The Organization
distinguishes between pledges received for each net asset category in accordance with donor-
imposed restrictions. Pledges receivable are stated at the amount management expects to
collect from outstanding balances. As of June 30, 2025 and 2024, management has
determined, based on historical experience, that all amounts are fully collectible and no
allowance for pledges receivable is necessary.

Book Inventory

Book inventory consists of books on hand that are used in the Organization’s
programs as well as those provided to program participants, including professional
development training for teachers, and donations to community partner organizations.
Inventory is recorded at cost if purchased, and market value if donated.

Property, Plant and Equipment

Property, plant, and equipment is stated at cost less accumulated depreciation.
Contributed property and equipment is recorded at fair value at the date of the donation.
If the donors stipulate how long the assets must be used, the contributions are recorded as
restricted support. In the absence of such stipulations, contributions of property and
equipment are recorded as donations without donor restriction.

Depreciation is recorded on a straight-line basis over the estimated useful lives of the
assets which range from three to nine years. Renewals and betterments that extend the
life of property are capitalized for expenditures of $1,000 or more. Maintenance costs
and repairs are expensed as incurred.

Concentration of Credit Risk

Financial instruments, which potentially subject the Organization to concentration of
credit risk, consist principally of cash and investments. The Organization places its cash
and investments with high credit quality financial institutions.

Financial Instruments

The carrying amount of cash and cash equivalents, pledges receivable, prepaid expenses,
accrued payroll and other expenses, and accounts payable reported in the Statements of
Financial Position approximates fair value due to the short-term maturities of those
instruments. In addition, the Organization believes the carrying amount of long-term
obligations approximate fair value due to the relative similarity of the effective interest
rates as compared to the current market rate.

(10)



Ready Readers
NOTES TO FINANCIAL STATEMENTS
June 30, 2025 and 2024
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments

Investments consist of mutual funds and exchange traded products (ETP’s) and are
reported at their fair value in the Statements of Financial Position. Investment income is
reported in the Statements of Activities and consists of interest and dividend income, net
of investment expenses and realized and unrealized gains and losses.

Investments are exposed to various risks such as significant world events, interest rate,
credit, and overall market volatility risks. Due to the level of risk associated with certain
investment securities, it is reasonably possible that changes in the fair value of
investments will occur in the near term and that such changes could materially affect the
amounts reported in the Statements of Financial Position.

Support and Revenue Recognition

The Organization recognizes contributions when cash, securities, or other assets, an
unconditional promise to give, or a notification of a beneficial interest is received.
Conditional promises to give — that is, those with a measurable performance or other
barrier and a right of return — are not recognized until the conditions on which they
depend have been met.

Contributions

Contributions are recognized when a donor makes a promise to give to the Organization
that is, in substance, unconditional. Restricted contributions which are received and
expended in the same fiscal year are reported as increases in net assets without donor
restrictions. Amounts received that are restricted by the donor for use in future periods or
for specific purposes are reported as support with donor restrictions that increases net
assets with donor restrictions. When a donor restriction expires, that is, when a stipulated
time restriction ends or the purpose of the restriction is accomplished, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported as
net assets released from restrictions.

Special Event Revenue

Special event revenue includes ticket sales, sponsorships, and contributions for events
held by the Organization during the year. The ticket sales and sponsorships, included in
special event revenue, are partially for an exchange in goods or services and partially a
contribution to the Organization. The contribution is recognized in accordance with
Accounting Standards Codification ("ASC") 958 while the reciprocal piece is recognized
under ASC 606 at the time of the event. The reciprocal piece of these transactions is not
material to the financial statements.

an



Ready Readers
NOTES TO FINANCIAL STATEMENTS
June 30, 2025 and 2024
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Contributions of Non-financial Assets

Contributed services are recognized at fair value if the services received (a) create or
enhance long-lived assets or (b) require specialized skills, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided by
donation. Contributions of tangible assets are recognized at fair value when received.

The Organization also receives donated services from other contributors and volunteers
that are not measurable, and therefore, are not included in the financial statements.

Contributions of non-financial assets for the years ended June 30,

2025 2024

New or used children’s books and other supplies $22,000 $40,629

The Organization, received services from volunteers that had an approximate value of
$318,218 and $308,237 during fiscal years 2025 and 2024, respectively. The nature of
these volunteer services does not meet the requirements under GAAP to recognize them
in the financial statements as revenue and expense. These services are essential to the
Organization to fulfill its mission. If these services were allowed to be included in the
financial statements, the percent of program expenses to total expenses would be
approximately 75% and 72% for the years ended June 30, 2025 and 2024, respectively.

Functional Allocation of Expenses

The Statements of Functional Expenses report certain categories of expenses that are
attributable to one or more programs or supporting functions of the Organization.
Therefore, these expenses require allocation on a reasonable basis that is consistently
applied. The expenses that are allocated include salaries, payroll taxes, benefits, rent,
professional fees, and software and technical support which are allocated on the basis of
time and effort and management estimates.

Leases

The Organization determines if an arrangement is or contains a lease at inception. Leases
are included in the right-of-use (ROU) assets and lease liabilities on the balance sheet.
ROU assets and lease liabilities reflect the present value of the future minimum lease
payments over the lease term. Variable lease costs are not included in the calculation.
Operating lease expense is recognized on a straight-line basis over the lease term. The
Organization does not report ROU assets and leases liabilities for its short-term leases
(leases with a term of 12 months or less). Instead, the lease payments of those leases are
reported as rent expense on a straight-line basis over the lease term. The Organization did
not have any financing leases as of June 30, 2025 and 2024.

(12)



Ready Readers
NOTES TO FINANCIAL STATEMENTS
June 30, 2025 and 2024
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Income Taxes

The Organization qualifies as a nonprofit organization and is exempt from Federal and
State income taxes under Section 501(c)(3) of the Internal Revenue Code. The
Organization does not have unrelated business income, excise taxes, or activities that
would threaten the Organization’s tax-exempt status. Accordingly, no provision for
federal or state income taxes is provided.

Subsequent Events

In preparing these financial statements, management has evaluated events and
transactions for potential recognition or disclosure through November 20, 2025, the date
the financial statements were available to be issued.

INVESTMENTS AND FAIR VALUE MEASUREMENTS

The financial assets and liabilities recorded at fair value have been categorized based
upon a fair value hierarchy in accordance with GAAP. GAAP establishes a hierarchy
based on the quality of the inputs used to measure fair value. Observable inputs are
inputs that market participants would use in pricing the asset or liability developed based
on market data obtained from sources independent of the Organization.

Unobservable inputs are inputs that reflect management’s assumptions about the
assumptions market participants would use in pricing the asset or liability developed
based on the best information available in the circumstances. The hierarchy is broken
down into three levels based on the reliability of inputs as follows:

Level 1—Financial assets and liabilities whose values are based on unadjusted quoted
prices for identical assets or liabilities in an active market that the Organization has the
ability to access and does not entail a significant degree of judgment.

Level 2—Financial assets and liabilities whose values are based on quoted prices in
markets that are not active or model inputs that are observable either directly or indirectly
for substantially the full term of the asset or liability.

Level 3—Financial assets and liabilities whose values are based on prices or valuation

techniques that require inputs that are both unobservable and significant to the overall
fair value measurement.

(13)



Ready Readers
NOTES TO FINANCIAL STATEMENTS
June 30, 2025 and 2024
(Continued)

INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued)

Fair values of assets measured on a recurring basis for the years ended June 30 are as

follows:

Fair Value Measurements Using

Quoted Prices

In Active Significant
Markets for Other Significant
Identical Observable  Unobservable
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
Investments at June 30, 2025
Mutual Funds and ETP’s $426.244 $426.244 $ $ -
Investments at June 30, 2024
Mutual Funds and ETP’s $384.255 $384.255 $ $ -
PROPERTY AND EQUIPMENT
Property and equipment consist of the following at June 30:
2025 2024
Software and website $ 86,723 $ 98,086
Leasehold Improvements 12,420 12,420
Furniture and Equipment 43,280 26,480
Computers 26,034 19,401
Total Cost $168,547 $156,387
Less: accumulated depreciation (_44.574) (_ 84.856)
Property and Equipment, Net $123,883 $ 71,531

Depreciation and amortization expense was $19,718 and $5,100 for the years ended June

30, 2025 and 2024, respectively.

(14)



Ready Readers
NOTES TO FINANCIAL STATEMENTS
June 30, 2025 and 2024
(Continued)

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for the following periods or purposes for
the years ended June 30:

2025 2024
Subject to expenditure for a specific purpose

Book purchases $313,474 $ 97,447
Reading Captain program 59,509 91,169
Other 2,000 30,831
374,983 219,447
Subject to expiration of time 270,740 193,482
Total Net Assets with Donor Restrictions $645,723 $412,929

Net assets with donor restrictions are reclassified to net assets without donor restrictions
when the time restriction expires or the funds are utilized for the restricted purpose.

NET ASSETS RELEASED FROM DONOR RESTRICTIONS

Net assets were released from donor restrictions by passage of time or by incurring
expenses satisfying the restricted purpose as follows for the years ended June 30:

2025 2024
Time restrictions expired $173,482 $241,314
Book purchases 52,467 3,000
Reading Captain program 99,169 20,000
Development/Volunteers 20,831 130,000
Total Net Assets Released from Restrictions $345.,949 $394.314

(15)



Ready Readers
NOTES TO FINANCIAL STATEMENTS
June 30, 2025 and 2024
(Continued)

BOARD DESIGNATED ENDOWMENT FUND

The Board-designated endowment fund is professionally managed, utilizing the overall
investment objective of a total return approach. This strategy seeks to preserve and grow
the real purchasing power of the principal and to provide a stable source of funds for
Ready Readers. The assets of the Ready Readers are managed in a prudent manner
solely and exclusively putting forth the organization’s interests.

Under this policy, the endowment assets are to be managed to preserve and grow the
funds consistent with the objectives of the policy and is governed by the Endowment
Committee. Funds are to not to be used for operating or expenses ordinarily included in
the annual budget unless otherwise specified by the Board of Directors.

Pursuant to the Missouri Uniform Prudent Management of Institutional Funds Act (the
“Act”), the Endowment Committee invests endowment assets in a manner consistent total
return principles reflected in the Act.

Recognizing that many charitable endowment funds establish their spending rate within a
defined range, the Organization has adopted a spending policy that calls for the spending
rate to be recommended and approved by the Board of Directors annually.

All endowment fund investments are in accordance with and subject to the restrictions
imposed by the Act as well as invested in only instruments defined in the Endowment

Fund Policy.

These policies act in accordance with accounting principles generally accepted in the
United States of America and applicable laws in the state of Missouri.

Change in Board designated endowment net assets for the years then ended June 30:

2025 2024
Board designated endowment, Beg. of year $384,255 $352,042
Investment Income 45,837 32,213
Board designated endowment, End of year $430,092 $384,255

LINE OF CREDIT

The Organization has a $75,000 unsecured line-of-credit with a bank. The line-of-credit
does not expire until it is either converted to a term loan or terminated. Interest is
payable on outstanding balances at the prime rate plus 1.49%. The interest rate is 8.99%
as of June 30, 2025 and 2024. There was no outstanding balance as of June 30, 2025 and
2024.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2025 and 2024
(Continued)

OPERATING LEASES

The Organization has leases for office space and equipment under operating leases that
expire at times through 2027. The office lease requires base monthly payments of $4,786
to $5,080 and the equipment lease requires monthly payments of $889. Additionally, the
office lease requires variable payments for taxes, insurance, and common area
maintenance. The operating lease right-of-use asset and operating lease liability are
recorded at the present value of the lease payments.

The following summarizes the line items in the balance sheet which includes amounts for
operating leases as of June 30, 2025 and 2024

2025 2024
Operating lease right-of-use assets $ 86,156 $147,953
Current portion-operating lease liabilities 69,409 66,142
Long-term lease liabilities 23.945 93.354
Total Operating lease liabilities $ 93,354 $159,496

As of June 30, 2025, the Organization’s operating leases had weighted-average remaining
lease terms of 1.35 years and a weighted-average discount rate of 2.88%. The following
table summarized future operating lease payments as of June 30, 2025:

Year ending June 30,

2026 71,192
2027 24,134
$95,326

Less present value discount ( 1,972)
Operating lease liability $93.354

The total lease costs for these leases totaled $65,522 and $65,080 for the years ended
June 30, 2025 and 2024, respectively. In addition, variable costs added to these leases
were $25,799 and $23,008 for the years ended June 30, 2025 and 2024, respectively.
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June 30, 2025 and 2024
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LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Organization regularly monitors liquidity required to meet its operating needs and
other contractual commitments. The Organization receives revenue from contributions
with and without donor restrictions and considers these, which are ongoing, major, and
central to its operations, to be available to meet cash needs for general expenditures. The
Organization maintains financial assets, consisting of cash and investments, on hand to
meet its normal operating expenses based on its annual budget. Operating expenses are
compared to budgeted expenses on a monthly basis and financial assets on hand are
adjusted, as necessary.

The Organization’s financial assets available within one year of the Statements of
Financial Position date for general expenditures are as follows at June 30:

2025 2024

Cash and cash equivalents $1,150,079 $1,194,353
Investments 426,244 384,255
Pledges receivable 245,006 235,522
Total financial assets 1,821,329 1,814,130

Less amounts not available to be used within one year:
Board designated endowment 430,092 384,255
Donor restricted - purpose 374,983 219,447
805.075 603,702

Financial assets available to meet cash needs for

general expenditures within one year $1,016,254 $1,210,428

Although the Organization does not intend to spend from its board designated funds,
these funds could be made available if the need arises for cash flow purposes.

PARTNER AGREEMENTS

During the year ended June 30, 2025, The Organization entered into a series of
agreements with a foundation and certain local organizations to provide books to children
in southern Illinois. The Organization will be the fiscal agent for the local organizations
which will facilitate the success of the foundation’s program in the area. The
Organization is responsible for tracking donations from local organizations to ensure
adequate funding is available, paying the foundation for the cost of the books, and other
responsibilities more specifically defined in the agreements.
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